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SUBJECT: 

Mike McKay, Air Quality Specialist, Planning Division, (805) 614-6788 

Overview of Voluntary Clean Air Grant and Incentive Programs 

RECOMMENDATION: 

Receive and file a presentation on the status of the District's clean air grant and incentive
programs. 

BACKGROUND: 

Since 1988, the District has successfully implemented a variety of voluntary grant and incentive
programs that have promoted clean air solutions using proven new technologies, achieved cost­
effective emission reductions through public and private partnerships, and fostered local business
opportunities while providing long-term air quality benefits. Through these grant and incentive 
programs, the District has leveraged over $42. 7 million in state and local funds to secure several 
thousand tons of emission reductions in the county. We have collaborated with community 
members to incentivize emission reduction projects in advance of regulatory deadlines and for 
sources outside our regulatory authority, such as agricultural, infrastructure, marine, landscaping,
on-road mobile, off-road mobile, and residential projects. These projects have improved local 
and countywide air quality and have helped grant applicants achieve early compliance with state
regulations while reducing their compliance and operational costs, and infusing dollars into the 
local economy. 

The funding sources for these programs include: 
• $16.9 million - local air quality mitigation fees; 
• $15.2 million - California Air Resources Board (CARB) Carl Moyer Program, Lower­

Emission School Bus Program, Community Air Protection (CAP), Funding Agricultural
Replacement Measures for Emission Reductions (FARMER), and CARB woodsmoke 
funds; 

• $10.5 million- Department of Motor Vehicles (DMV) surcharge revenue (AB923); and
• $130,000 - District operational reserves and the Clean Air Fund. 
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Additional goals for FY 2020-21 include plans to launch the second year of the LEEF program, 
promote the vehicle model year expansion for Old Car Buy Back program, and support clean air 
filtration systems at low-income schools. Lastly, we hope to partner with the Center for 
Sustainable Energy and the California Energy Commission to expand electric vehicle charging 
infrastructure through the CALe VIP program. 

FISCAL IMP ACTS: 

Summarized below is the anticipated FY 2020-21 funding sources for our 2020 Clean Air Grant 
and incentive programs, and a brief summary of impacts related to the COVID-19 pandemic. 

Table 2: Summary of Anticipated Grant and Incentive Program Funding, FY 2020-21 

Incentive Proeram Proeram Budeet Pro_ject Funds Administration Funds 

Community Air Protection 
$1,117,127 $977,486 $139,640 

(Year 3) 
FARMER (Year 3) $317,390 $277,716 $39,674 
Carl Moyer (Year 22) $744,246 $651,215 $93,031 
$2 DMV Surcharge Revenue $1,000,000 $937,500 $62,500 
District Clean Air Fund $200,000 TBD NA 

TOTAL FUNDS $3,378,763 $2,843,917 $334,845 

COVID-19 Jmpacts and Responses 

The COVID-19 pandemic has brought about many changes to normal business practices and the 
District's grant and incentive programs have been altered in order to adapt to these changes. 
Multiple grantees have expressed concerns about their inability to meet grant agreement 
deadlines, whether due to manufacture plant closures or delivery delays of new equipment. The 
District is coordinating with grantees and CARB to ensure that deadlines can be extended as 
appropriate, due to the pandemic. To date, we have accommodated all impacted projects and will 
continue to assess each one on a case-by-case basis. In addition to delays of some current 
projects, existing and future grant program funds may also be impacted. The District will work 
with CARB to assess any potential changes or reductions to our grant funds due to State budget 
efforts. We will keep the Board apprised of other impacts on our grant and incentive program 
funds throughout FY 2020-21. 
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